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The impact of external cash flows on economic
growth in Sudan During the period (1990 -2014)
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Abstract:
The study aimed to measure the impact of external cash
flows that are in foreign direct investment and foreign
debt on economic growth in the Sudan during the period
(1990 - 2014). The study represented a problem in the main
question: What is the impact of foreign direct investment
and foreign debt on economic growth in Sudan?
The study assumed that foreign direct investment affect
economic growth in the Sudan and that the external debt
affect the economic growth in Sudan. The study used the
theoretical side inductive by extrapolating research studies
and books, local and foreign journals. On the practical
side, use descriptive and analytical approach.

The most important findings of the study: a positive -
relationship between FDI and economic growth in Sudan,
where the increase in foreign investment leads to an
improvement of per capita income and there is a direct
correlation between external debt and economic growth in
Sudan that is, increasing foreign debt and directing them
towards production would increase economic growth,
the study also concluded that pure foreign flows affect
economic growth by 20%.The study recommends the
need to facilitate administrative procedures and make
them take place in a single window to save time and effort
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and thus increase forg¢ign direct investment flows, which
in turn is reflected in the increase in economic growth
rates in Sudan, and should be amended and the review of
legislation and laws gnd mvestment in order to increase
foreign direct investrn{ent flows, which in turn is reflected
in the increasing ratgs of growth economic Sudan and
the need to give morg facilities foreign investor to take
advantage of local financial institutions You should take
advantage of the external debt in the growth and economic
development in the cquntry projects, in addition to direct
them to productive projects rather than the money-losing
projects because it exacerbates the debt and adversely
affect the economic| situation must also be public
debt management maqre efficient and directed towards
investment and produgtive projects for export.
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" Null Hypothesis: D(DRAW) has a unit root
t-Statistic |  Prob.*
Augm‘ented Dickey-Fulley test 4233495
statistic
1P6 level  |-3.737853
0.0032
Test critical values: 5P level |-2.991878
1 L)% level |-2.635542
*MacKinnon (1996) one-sided p-values.
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Null Hypothesis: D(FDI) has a unit root

t-Statistic Prob.*
Augmented Di?kfay—FuIler test | 5147981
statistic
Test critical values: 1% level | -3.737853 0.0004
5% level |-2.991878
10% level [ -2.635542
Null Hypothesis: D(Q,2) has a unit root
' t-Statistic Prob.*
Augmentedsggskt?g Fuller test 3.053108
Test critical values: 1% level | -3.857386 0.0488
5% level | -3.040391
10% level | -2.660551

*MacKinnon (1996) one-sided p-values.

servations

Warning: Probabilities and critical values calculated for 20 ob-

and may not be accurate for a sample size of 18
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: oM
Dependent Variable: Q
Method: ML - ARCH
Date: 04/04/17 Time: 12:40
Sample (adjusted): 1991 2015
Included observations: 25 after adjustments
Failure to improve Likelihood after 113 iterations
Presample variance: Backcast (parameter = 0.7)
LOG(GARCH) = C(4) + C(5)*ABS(RESID(-1)/@SQRT(GARCH(-1))) +
c) -
=“Ig}i?SID(-1)/@SQR’I’@ARCH(-1)) + C(7)*LOG(GARCH(-1))
Variable Coefficient |Std. Error |z-Statistic |Prob.
FDI 0.143295  |0.013987 10.24489  [0.0000
D 0.055713 |0.001844 |30.20793  [0.0000
AR(I) 0.593887 |0.047221 12.57672  {0.0000
Variance Equation -
C(4) 11.40264  [2.836022 [4.020645 |0.0001
C(5) 3.623881 1.193793  {3.035602 |0.0024
C(6) -0.415394 |1.023123 -0.406006 |0.6847
C(7) -0.161207 {0.230223  [-0.700220 |0.4838
R-squared 0.858614 |Mean dependent var 2402.497
Adjusted R-squared |0.845761 S.D. dependent var 2512.170
S.E. of regression  |986.6121 . | Akaike info criterion 1545184
Sum squared resid |21414878 Schwarz criterion 15.79313
Log likelihood -186.1480 |Hannan-Quinn criter. 15.54650
Durbin-Watson stat 1.848766
Inverted AR Roots .59
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